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SOFI SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION 

June 30, 2026

                                                                             (Unaudited)

ASSETS
Cash and cash equivalents (Note 2)   ................................................................................................. $ 85,506,680 
Cash – segregated under federal regulations    .................................................................................... 8,494,695
Securities owned   .............................................................................................................................. 340,928
Capitalized marketing costs     ............................................................................................................. 49,921,702
Prepaid expenses and other assets .................................................................................................... 8,827,937
Due from affiliates (Note 2)     ............................................................................................................. 1,880,755

Total assets   .................................................................................................................................... $ 154,972,697 

LIABILITIES AND MEMBER'S EQUITY
Liabilities:      .............................................................................................................................................

Accounts payable and accrued liabilities     ......................................................................................... $ 4,367,883 
Payable to brokerage clients  ............................................................................................................. 631,626
Due to affiliates (Note 2)   .................................................................................................................. 519,673

Total liabilities  ..............................................................................................................................  5,519,182 

Member's equity  .................................................................................................................................... 149,453,515
Total liabilities and member's equity   ............................................................................................ $ 154,972,697 

The accompanying notes are an integral part of the Statement of Financial Condition
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SOFI SECURITIES LLC

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

June 30, 2026

                                                                                   (Unaudited)

1. Nature of business and summary of significant accounting policies

Nature of business

SoFi Securities LLC (the "Company”) is a broker-dealer registered with the U.S. Securities and Exchange Commission 
("SEC") pursuant to section 15(b) of the Securities Exchange Act of 1934, as amended (“the Act”) and is a member of the 
Financial Industry Regulatory Authority (“FINRA”). The Company's operations consist of operating a cash management 
account ("CMA") which is a bank sponsored cash management account program on behalf of our customers ("Members"), in 
addition to facilitating brokerage transactions through our introductory relationship with APEX Clearing Corporation 
(“Clearing Broker”), as discussed below.

The Company is wholly owned by Social Finance, LLC (the “Parent”, a wholly owned subsidiary of SoFi Technologies, 
Inc., a public issuer) and is affiliated with SoFi Wealth, LLC (“SoFi Wealth”), an investment advisor registered with the 
SEC; and with SoFi Bank, National Association ("SoFi Bank"), an FDIC insured, nationally chartered bank. All 
aforementioned affiliates are wholly owned by SoFi Technologies, Inc. 

Introducing arrangement  

The Company has a clearing agreement with our Clearing Broker, who executes, clears and settles all customer securities 
transactions on a fully disclosed basis. Therefore, the Company does not carry or clear customer accounts with respect to this 
aspect of our business. The Company’s agreement with its Clearing Broker provides that the Clearing Broker will make and 
keep such records of the transactions effected and cleared in the customer accounts as are customarily made and kept by a 
clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Act. Our Clearing Broker also performs all 
services customarily performed thereon, including the preparation and distribution of customers’ confirmation and statements 
under the Act and the rules of FINRA of which the Company is a member.

Self-clearing bank deposit program

The Company provides a CMA program whereby its customers may place funds on deposit directly with SoFi Bank, 
N.A.  as the sole program bank. An aggregation of customer funds on account are tracked through an account held at SoFi 
Bank, N.A. for the exclusive benefit of customers that is separate and distinct from any other accounts maintained by the 
Company with SoFi Bank, N.A. 

Basis of presentation

The statement of financial condition has been prepared in conformity with accounting principles generally accepted in 
the United States of America (“U.S. GAAP”).

Use of estimates

The preparation of the financial statements in conformity with U.S. GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities as of the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

Cash includes unrestricted deposits with financial institutions in operating accounts that are subject to credit risk to the 
extent those balances exceed the applicable Federal Deposit Insurance Corporation limits.
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Cash equivalents represents a money market fund held with a major financial institution. We consider all highly liquid 
investments with an original maturity date of three months or less to be cash equivalents. As of June 30, 2026 we held 
$67,500,000 in a money market fund with one financial institution. 

Cash – segregated under federal regulations

Cash segregated and on deposit for regulatory purposes consists primarily of qualified deposits in a special reserve bank 
account for the exclusive benefit of customers under the Customer Protection Rule.  

Capitalized marketing costs 

The Company capitalizes certain costs related to member acquisition and incentive programs. These costs include 
incremental costs of obtaining contracts with customers, such as commissions and success fees paid to third parties in 
connection with the acquisition of member brokerage accounts, and certain member incentives and rewards earned by 
customers. Incremental costs of obtaining contracts with customers are capitalized on a contract-by-contract basis when they 
are incremental to obtaining a contract and are expected to be recoverable consistent with the guidance in ASC 340-40, Other 
Assets and Deferred Costs - Contracts with Customers. Significant judgment is applied in determining the costs eligible for 
capitalization, including estimating the period over which the asset is expected to provide economic benefit and assessing 
whether those costs are expected to be recovered.

Capitalized costs of obtaining contracts with customers are amortized on a straight-line basis over the estimated weighted 
average life (“WAL”) of the related customer accounts. The WAL is determined based on the Company’s historical 
experience and management’s expectations regarding customer relationship periods. Changes in the estimated WAL or 
expected customer relationship period are accounted for prospectively as adjustments to the remaining amortization period. 
The Company evaluates the recoverability of capitalized costs of obtaining contracts with customers on a quarterly basis by 
calculating the expected revenue generated by the related accounts over the WAL and comparing that to the carrying amount 
of the asset recognized. Impairment charges are recognized to the extent that the carrying amount exceeds the future revenue 
the Company expects to receive from the customer. There were no impairment losses recognized during the period ended 
June 30, 2026.

Capitalized member incentives and rewards are subject to terms and conditions that require the customer to maintain the 
qualifying funds in the account that earned the reward for the applicable contractual holding period. The Company amortizes 
capitalized member incentives and rewards on a straight-line basis over the contractual holding period. If a customer no 
longer satisfies the applicable terms and conditions, the related capitalized amount is adjusted pursuant to the terms of the 
promotion.

The Company’s total capitalized marketing costs as of June 30, 2026 were $49,921,702, which included $35,638,309 of 
capitalized costs of obtaining contracts with customers and $14,283,393 of capitalized member incentives and rewards, and 
are presented within Capitalized marketing costs on the statement of financial condition.

Prepaid expenses and other assets

Prepaid expenses and other assets as of June 30, 2026, primarily consist of outstanding receivables, maintenance fees, 
and deposit accounts from our clearing broker, Apex, as well as suspense assets and miscellaneous prepaid expenses.

Payable to brokerage clients

Payable to brokerage clients represents cash incentive rewards earned by customers that have yet to be applied to the 
customers account (i.e., paid). The amounts are settled between the Company and the customer pursuant to the specific 
incentive terms.

Fair value measurements

Fair value is defined as the price that would be received for an asset or paid to transfer a liability (an exit price) in the 
principal or most advantageous market for the asset or liability in an orderly transaction between market participants on the 
measurement date. We use a three-level fair value hierarchy to classify and disclose all assets and liabilities measured at fair 
value on a recurring basis in periods subsequent to their initial measurement. The hierarchy requires us to use observable 
inputs when available and to minimize the use of unobservable inputs when determining fair value. The three levels are 
defined as follows:
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Level 1 - Quoted prices in active markets for identical assets or liabilities, accessible by us at the measurement date.

Level 2 – Quoted prices for similar assets or liabilities in active markets, or quoted prices for identical or similar 
assets or liabilities in markets that are not active, or observable inputs other than quoted prices.

Level 3 – Unobservable inputs for assets or liabilities for which there is little or no market data, which requires us to 
develop our own assumptions. These unobservable assumptions reflect estimates of inputs that market participants 
would use in pricing the asset or liability the asset or liability.

A financial instrument's categorization within the fair value hierarchy is based on the lowest level of input that is 
significant to the fair value measurement. The Company’s financial instruments measured at fair value on a recurring basis 
include securities owned, which rely on Level 1 inputs. The Company uses the market approach to determine the fair value 
and uses quoted prices in active markets for an identical asset to measure the fair value for Level 1 inputs. Certain carrying 
amounts of the Company’s financial instruments, including cash and cash equivalents, cash - segregated under federal 
regulations, accounts receivable, and accounts payable, approximate fair value due to their short-term nature. During the year 
we had no Level 3 assets and therefore had no transfers into or out of Level 3.

Income taxes

The Company is a single member limited liability company, which is treated as an entity disregarded as separate from its 
owner for federal and state income tax purposes, and therefore does not pay income taxes in any jurisdiction. Accordingly, 
taxable income and losses of the Company are reported in the income tax return of the Parent and no provision for income 
taxes has been recorded in the accompanying financial statements. The Company, as a single-member LLC, is not allocated 
income taxes from the Parent because it does not have a tax-sharing agreement. 

Segment reporting

In accordance with ASC Topic 280 - Segment Reporting (“ASC 280”), the Company has determined that it has a single 
operating and reportable segment.

Recently accounting standards issued

       In July 2025, the FASB issued ASU 2025-05, Financial Instruments—Credit Losses (Topic 326)—Measurement of 
Credit Losses for Accounts Receivable and Contract Assets. The ASU provides an optional practical expedient related to the 
estimation of expected credit losses for current accounts receivable and current contract assets. The standard is effective for 
annual periods beginning after December 15, 2025, and interim periods within those annual periods, with early adoption 
permitted. We adopted this standard during the first quarter of 2026 on a prospective basis. The adoption did not have a 
material impact on the Company’s statement of financial condition presented.

2. Related-party transactions

Due from affiliates

As of June 30, 2026, the amounts due from affiliates were as follows:
Due from Parent       ..............................................................................................................................  1,842,617 
Due from SoFi Bank    ........................................................................................................................  38,138 

Total due from affiliates   ...........................................................................................................  1,880,755 

As of June 30, 2026, the Company has a balance due from the Parent of $1,842,617, which is primarily comprised of 
intercompany receivables for reward disbursements and redemptions, which were earned through SoFi affiliate products.

All of our Cash management fees earned from program banks were earned from SoFi Bank, an affiliated national 
banking association. As of June 30, 2026, the Company has a balance due from SoFi Bank of $38,138 related to cash 
management fees net of expenses associated with the Bank Sweep Program.
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Due to affiliates

As of June 30, 2026, the amounts due to affiliates were as follows:
Due to SoFi Wealth  ................................................................................................................................ 519,673

Total due to affiliates    ...................................................................................................................... 519,673

The Company has a Banking Services Agreement with SoFi Bank, that provides consumer banking services and 
products. Under the Banking Services Agreement (“BSA”), SoFi Bank has the right to request repayment for the direct costs 
incurred to provide these services. These transactions are subject to Section 23B of the Federal Reserve Act which requires 
periodic management evaluation to ensure fees charged to affiliates are on comparable terms with those that would be 
charged to non-affiliates for similar services.

The Company has an Investment Advisor Services Agreement with SoFi Wealth, that provides trading and advisory 
services. As of June 30, 2026, the Company has a balance due to SoFi Wealth of $519,673, related to the investment advisor 
fees. 

The Company and its Parent, pursuant to a Management Services Agreement ("MSA”), agreed that the Parent will 
assume responsibility for certain indirect operating expenses incurred by the Company in accordance with FINRA Notice to 
Members 03-63 (the “Notice”). Consistent with the provisions set forth in the Notice, the Company maintains a schedule of 
unallocated indirect operating expenses paid for by the Parent on behalf of the Company. 

Other related party disclosures

The Company has two operating accounts in its name with SoFi Bank to facilitate banking services. The first operating 
account is used to settle day to day operating activities related to the Company's instant account transfers.  As of June 30, 
2026 the balance was $12,141,935. The second operating account is used to settle accrued interest, interchange fees, and any 
negative balances related to CMA accounts.  As of June 30, 2026 the balance was $2,927,024. The operating accounts are 
presented within Cash and cash equivalents on the statement of financial condition in the amount of $15,068,959. 

Executives, directors, and all employees of SoFi Technologies, Inc. may apply for the Company’s products. All such 
transactions by related persons were made in the ordinary course of business and offered with consistent terms available to 
third parties.

3. Off balance sheet transactions

As discussed in footnote 1, the Company maintains a bank deposit program with SoFi Bank. As of June 30, 2026 the 
total amount of customer funds held at SoFi Bank was $192,296,139.

4. Regulatory requirements

The Company is subject to the SEC’s Uniform Net Capital Rule ("Exchange Act Rule 15c3-1"), which requires the 
maintenance of minimum net capital. The Company elected to use the alternative method, permitted by Exchange Act Rule 
15c3-1, which requires that the Company maintain net capital equal to the greater of $250,000 or 2% of aggregate debit 
items. These regulations also prohibit a broker-dealer from repaying subordinated borrowings, paying cash dividends, making 
loans to its parent, affiliates or employees, or otherwise entering into transactions which would result in a reduction of its 
total net capital to less than 150% of its required minimum capital. The Company did not execute any of these transactions 
through June 30, 2026. Moreover, broker-dealers are required to notify the SEC and other regulators prior to repaying 
subordinated borrowings, paying dividends and making loans to its parent, affiliates or employees, or otherwise entering into 
transactions, which, if executed, would result in a reduction of 10% or more of its excess net capital (net capital less 
minimum requirement). The SEC and FINRA have the ability to prohibit or restrict such transactions if the result is 
detrimental to the financial integrity of the broker-dealer. As of June 30, 2026, the Company had net capital of $81,343,640, 
which was in excess of its required net capital.

The Company is also subject to the SEC Customer Protection Rule (SEC Rule 15c3-3), which requires the Company to 
maintain cash or qualified securities in a segregated reserve account for the exclusive benefit of customers. Amounts included 
within Cash – segregated under federal regulations in the statement of financial condition represent actual balances on 
deposit. Cash required to be segregated and on deposit for regulatory purposes at June 30, 2026 totaled $631,625 and the 
balance in the reserve account was $8,494,695.
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5. Concentrations of credit risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily include broker-
dealers, banks and other financial institutions. In the event counterparties do not fulfill their obligations, the Company may be 
exposed to risk. The risk of default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the 
Company’s policy to review, as necessary, the credit standing of each counterparty.

6. Commitments and contingencies

Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers, such as clearing 
and custody agents, trustees and administrators, against specified potential losses in connection with their acting as an agent 
of, or providing services to, the Company or its affiliates. The Company also indemnifies some clients against potential losses 
incurred in the event specified third-party service providers, including sub-custodians and third-party brokers, improperly 
execute transactions. The maximum potential amount of future payments that the Company could be required to make under 
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to make material 
payments under these arrangements and has not recorded any contingent liability in the financial statements for these 
indemnifications.

7. Segment reporting

The Company consists of a single operating and reportable segment that comprises the entire entity. The accounting 
policies of the segment are the same as those described in Note 1. The Company’s President is its chief operating decision 
maker ("CODM"). The CODM reviews the Company’s net income to allocate resources and assess performance. The CODM 
reviews the significant expense categories as presented on the statement of operations. Additionally, the CODM uses excess 
net capital (see Note 4), which is not a measure of profit and loss, to make operational decisions while maintaining capital 
adequacy.

8. Subsequent events

The Company evaluated events through August 20, 2026, the date that the financial statement was available to be issued, 
and determined that there were no subsequent events requiring adjustment or disclosure in the financial statement.
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