
Macro
• Federal funding lapsed on October 1, the start of 

the fiscal year, leading to the U.S. government 
shutting down.

• The Federal Reserve lowered its benchmark 
interest rate by 25 basis points to a target range 
of 3.75%-4%. Two dissents to the decision were 
noted, with one official preferring a 50 basis
point cut and the other preferring no cut.

• The Fed also announced it would end balance 
sheet runoff on December 1, reinvesting any 
proceeds from maturing Treasurys and 
mortgage-backed securities into Treasury bills.

• The September Employment Situation Report, in 
addition to most official economic data, was not 
released due to the ongoing government 
shutdown.

• September CPI came in at 0.3% m/m and 3.0% 
y/y, the highest annual rate since January.

• In one of its most volatile months ever, gold rose 
14.3% to $4,381 on October 20 and then 
proceeded to decline 11.3% to $3,886 on October 
28, before ending the month up 3.7%.

Equities
• With over 65% of the S&P 500 having reported 

results, the earnings surprise rate stands at 
8.6%, in-line with the five-year average.

• The Information Technology sector beat the 
broader market by 3.9 percentage points, its 
sixth month of outperformance in the last seven.

• Emerging market stocks rose 4.2% despite dollar 
appreciation, powered by strong tech sector 
gains from Taiwan and South Korea.

• Cyclical stocks underperformed defensives by 
2.1 percentage points through October 22, 
before then outperforming by 4.3 percentage 
points and finishing the month ahead, the sixth 
consecutive such month.

Fixed Income
• Though High Yield corporate bond spreads 

ended the month at 267 basis points (exactly 
where they began the month), they briefly 
widened to 304 basis points on October 10 after 
President Trump’s 100% tariff threat on China.
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October S&P 500 Sector Total Returns

Level
Month 

Return

QTD 

Return

YTD 

Return

1-Yr 

Return

3-Yr 

Return

S&P 500 6,840 2.3% 2.3% 17.5% 21.4% 84.5%

Nasdaq 23,725 4.7% 4.7% 23.5% 32.0% 121.1%

Dow Jones 47,563 2.6% 2.6% 13.3% 15.8% 54.0%

Russell 1000 

Value
2,012 0.4% 0.4% 12.1% 11.1% 45.6%

Russell 1000 

Growth
4,888 3.6% 3.6% 21.5% 30.5% 123.2%

Russell 2000 

Value
2,650 0.3% 0.3% 9.3% 9.9% 30.3%

Russell 2000 

Growth
1,687 3.2% 3.2% 15.3% 18.8% 49.7%

MSCI EAFE 2,798 1.2% 1.2% 27.3% 23.8% 76.4%

MSCI EM 1,402 4.2% 4.2% 33.6% 28.6% 80.1%

Yield
Month 

Return

QTD 

Return

YTD 

Return

1-Yr 

Return

3-Yr 

Return

US Treasurys 3.91% 0.6% 0.6% 6.0% 5.2% 13.3%

US IG 

Corporates
4.82% 0.4% 0.4% 7.3% 6.6% 24.5%

US HY 

Corporates
6.78% 0.2% 0.2% 7.4% 8.2% 33.8%

Level
Month 

Return

QTD 

Return

YTD 

Return

1-Yr 

Return

3-Yr 

Return

Oil ($/barrel) $61 -2.2% -2.2% -15.0% -12.0% -29.5%

Gold ($/oz) $4,003 3.7% 3.7% 52.5% 45.9% 145.0%

Copper ($/mt) $10,873 6.3% 6.3% 25.7% 16.0% 44.6%

Level
Prior 

Month

Prior 

Quarter

Prior 

Year

1-Yr 

Ago

3-Yr 

Ago

EUR ($/€) $1.15 $1.17 $1.17 $1.04 $1.09 $0.99

JPY (¥/$) ¥154 ¥148 ¥148 ¥157 ¥152 ¥149

GBP ($/£) $1.32 $1.34 $1.34 $1.25 $1.29 $1.15

Currencies

Fixed Income

Commodities

Equities

Mario Ismailanji | Investment Strategist
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SoFi can’t guarantee future financial performance, and past performance is no indication of future success. This information
isn’t financial advice. Investment decisions should be based on specific financial needs, goals and risk appetite. Information
is obtained from sources and data considered to be reliable, but its accuracy and completeness is not guaranteed by SoFi.

A Shutdown to Trump All Others

The federal government officially entered a 
shutdown at 12:01 a.m. ET on Oct. 1, the 11th such 
event involving furloughs in U.S. history. As usual, 
the lapse in federal funding stems from partisan 
politics. The shutdown is on track to become the 
longest government shutdown in U.S. history, 
surpassing the 35-day record set in 2018-19.

The human and economic costs are vast and grow 
more severe the longer they last.
The Bipartisan Policy Center estimates that 
670,000 federal employees have been furloughed, 
while another 730,000 are required to work without 
pay. Exact figures are hard to pin down, but 
consensus suggests that shutdowns lower GDP by 
0.1 to 0.2 percentage points for every week they go 
on.

It’s already lasted over four weeks, and betting 
markets suggest roughly even odds that the 
shutdown lasts somewhere between 45 and 50 
days, which would bring us to mid-November — a 
little over a week before Thanksgiving. Though 
shutdowns have historically had a limited and 
temporary impact on the stock market, the longer 
this one lasts, the harder it is to imagine it not 
being consequential.

Euphoria: Earned or Borrowed?

Last month, while Washington grappled with 
internal dysfunction (what’s new?), the market was 
focused on other things. 

Trade tensions with China briefly ratcheted higher 
when President Trump threatened the country with 
an additional 100% tariff. Stocks initially fell sharply 
on the news, but two things may have led to a 
fairly quick reversal. First, Trump began to walk 
back the threat in a move reminiscent of TACO 
summer. Perhaps more importantly, however, 
earnings season began, and the results were 
mostly stellar. This helped offset macroeconomic 
uncertainty and reinforced the powerful narrative 
around artificial intelligence, which has driven 
investor optimism all year long.

The strength of Q3 2025 earnings season was 
evident. With nearly half of S&P 500 companies 
reporting in October, 82.8% reported higher-than-
expected earnings per share, substantially above 
the 5-year and 10-year averages of 78.6% and 
76.3%, respectively. If sustained for the rest of the 
Q3 earnings season, that would mark the best 
performance since the second quarter of 2021.

Alongside this fundamental strength, the market 
turned notably speculative. Lower quality and 
higher beta stocks surged, with investors 
increasingly willing to chase momentum in a 
possible sign of fear of missing out (FOMO).
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Source: SoFi, Kalshi. Data refers to betting market contract 

prices, which proxy probabilities by ranging between 0 to 100.
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